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Turkey with some
key figures...




15th |argest economy in the world and 6t when
=g compared to the EU Countries in 2008 (IMF)




63 million GSM users

(2009)

44.4 million credit card
users (2009)




Turkey is the 10t |argest steel producer in the world and 2"d compared with
the EU countries (woridsteel 2009)

Turkey is the 15t Jargest automotive producer in the world, with 17 global
brands producing over 1 million motor vehicles in 2008 (OICA 2008)




VOLITAN

- Green Dot Award
2008, Miami

- International
Design Award
2007, New York

Turkey is the 5th
largest shipbuilding
(units) country

as well as the

3rd largest mega
vacht producer in
the world (2008)

VOLITAN

Designer Dr. Hakan GURSU & Designer S6ziimDOGAN, TURKEY




- Turkish Airlines is one of the fastest growing airlines in Europe; the leader in traffic and
capacity growth in Europe (AEA, 2009)

- Fleet Plan for 2009-2023; purchase 105 aircrafts

The best airline in Southern Europe; sole 4-star airline in Europe (Skytrax 2009)

- 85.2 million airline passengers in Turkey (2009)

- Istanbul Ataturk Airport is the best airport in Southern Europe (Skytrax 2010)




The proportion of the
Turkish female academic
staff is higher than the
European average




Turkey is the 7th most visited holiday destination in the world (2008)

International Tourist
Arrivals

. France

. USA

. Spain
. China

. Italy
. UK

. Ukraine 25.4

1
2
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5
6
7.
8
9

. Germany 24.9
10. Mexico 22.6

Source: UNWTO ;*Ministry of Culture and Tourism
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Out of world’s top 100 best hotels 20 are from Turkey (TUI Holly, 2009)
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FDI in Turkey




$ Billion
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Strengthening upward trend in FDI Inflows

":?J': o e ‘r. i 4-:"'-'; 5
:i.‘.-lr. “3’4 § o

FDIIanows i oo0 Number of ompanies with

Foreign Capital
25

20
15
©
(=
o
o

-.ource: Central Bank of Republic of Turkey & Treasury




TOp reasons

to invest in Turkey




= Dynamic, Stable &
Attractive Economy
- GDP
- Key numbers
= Population
= International Hub

= Structural Reforms

Source: IMF World Economic Outlook, April 2009;
*TurkStat

Benchmarking Performance of the
Turkish Economy
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Let your business blossom in a thriving economy and
promising future
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The fastest growing economy among the OECD countries

Source: OECD Economic Outlook No.86



Top reasons

to invest in Turkey

= Dynamic, Stable &
Attractive Economy
- GDP
- Key humbers
= Population
- International Hub

= Structural Reforms

Source: EUROSTAT & TURKSTAT
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Top reasons

to invest in Turkey _

Exports Export Performance
(billion, US Dollars) (annual average change, percent, 2001-2008)
150 - 20 7
132.0
125 1 16 A
107.3 13.6 13.9
102.1
100 A
12 A
85.5
7 4 73.5
63.2 8 -
50 - 47 .3 57 5.8
4.5
EC 4 A 35
N |III
0 = T T T T T
0 A r r r r r r r World Eurozone Developing Middle East  Western Turkey
Asia Hemisphere

2002 2003 2004 2005 2006 2007 2008 2009

Source: TURKSTAT

Source: TURKSTAT, IMF



Turkey has the 5t most liberal trade policies in the world
(World Trade Indicators 2008)

<+ Customs Union with the EU
= Dynamic, Stable &

Attractive Economy <+ Free Trade Agreements with 16 countries:
- GDP 1. Albania
- Key numbers 2. Bosnia & Herzegovina
3. Croatia
= Population 4. Egypt
- International Hub o
6. Iceland
- Structural Reforms 7 LT
8. Lichtenstein
9. Macedonia

10. Morocco

i11. Norway

12. Palestine
13. Switzerland
14. Syria

15. Tunisia

16. Montenegro



Top reasons

to invest in Turkey -

Stability and High Performance
in the Economy

35
- Dynamic, Stable & 30,7 Annual Inflation
Attractive Economy 30 1
- GDP
« Key numbers 25 A
= Population <0 g
- International Hub &2 9
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Source: TURKSTAT



Top reasons
to invest in Turkey

Potential of the Turkish Economy
- Young Population -

Population Pyramid

- Dynamic, Stable &
Attractive Economy

Age Group TURKEY Age Group EUROPE
- 90+ 90+
= Population g5-89 85.9
[ ] Age 80-84 80-84
75-79 75-79
= Labor Force 07 -
O GDP 65-69 65-69
60-64 60-64
55-59 55-59
- International Hub 2054 g
45-49 45-49
40-44 40-44
35-39 35-39
= Structural Reforms
30-34 30-34
25-29 25-29
20-24 20-24
15-19 15-19
10-14 10-14
5-9 5-9
0-4 0-4
% 5 4 3 2 1 0 1 2 3 4 5 % 5 4 3 2 1 0 1 2 3
1 Female H Male  Female H Male

Source: UN and TURKSTAT, 2010

v'Half of population in Turkey is under age 29



Top reasons
to invest in Turkey

= Dynamic, Stable &
Attractive Economy

= Population
= Age
- Labor Force
- GDP
- International Hub

= Structural Reforms

Source: EUROSTAT

Turkey
Slovakia
EU 27
Poland
Romania
Hungary
Russia
Spain
Czech Republic
Ukraine
Italy
Germany

Bulgaria

16%

16%

15%

15%

15%

15%

15%

14%

14%

14%
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13%

Potential of the Turkish Economy
- Young Population -

Favorable Demographics
Population by Age Groups (2008)

26%

10%

N 0-14 Age

1 15-64 Age

v'26% of populations is under age 15



Top reasons
to invest in Turkey

Productive and Cost-effective Labor Force

- Dynamic, Stable & Productivity and Unit Wages Index in Industry

Attractive Economy

(Per Worker; 2005=100)
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Source: TURKSTAT



Top reasons
to invest in Turkey -

Productive and Cost-effective Labor Force

] Labour Productivity Growth (%)
- Dynamic, Stable & Annual Average (2002 — 2009)
Attractive Economy

= Population 0 1 2 3 a
= Age
= Labor Force Turkey 4,6
- GDP Romania 4,4
- International Hub Russia 3,8
C h Rep. 3,1
- Structural Reforms A=EINLA
Poland 2,6
Slovakia 2,2
Hungary 2
Slovenia 1,5
Bulgaria 1,3

Source: Economist Intelligence Unit (EIU), February 2010; Efficiency of labor measured in terms of output per worker (real GDP per person employed).



Top reasons

to invest in Turkey

= Dynamic, Stable &
Attractive Economy

= Population 1 3

- Age

5

Productive and Cost-effective Labor Force

Labor Cost Per Hour ($US)
2009

7

11 13 15 17 19 21 23 25 27 29 31 33 35 37 39 41

Turk
» Labor Force S

- GDP

Russia
Bulgaria
- International Hub Romania
Hungary
- Structural Reforms S

Poland
Czech Rep.
Japan

UK

us

Italy
France

Germany

Source: EIU, February 2010; Average cost of labor per hour (pay and non-pay costs).

2,98

3,27
4,05

5,89

9,32
9,61
9,73

13,15

23,52
24,18
26,25

30,18
30,63
40,29



Top reasons

to invest in Turkey

- Dynamic, Stable &
Attractive Economy

= Population
- Age
= Labor Force
- GDP

- International Hub

- Structural Reforms

Turkey
Russia
Hungary
China
Poland
CzechRep.
Bulgaria
Slovakia
Romania
Ukraine

Turkey
Hungary
Russia
CzechRep.
Slovakia
Poland
Bulgaria
China
Romania
Ukraine

Competent Senior Managers 2009

1 2 3 4

2

3

Qualified Engineers 2009

4

Availability of the Skilled Labor Force

5

6

Turkey
Russia
CzechRep.
Bulgaria
Slovakia
Poland
China
Ukraine

Romania

jss Yearbook 2009, IMD WCY Executive Opinion Survey based on an index from 0 to 10

IT Skills 2009

7,20




= Dynamic, Stable &
Attractive Economy

= Population
- Age
- Labor Force
- GDP
- International Hub

« Structural Reforms

Source: *MERCER - Pan-European Employer Health Benefits Issues Survey 2008 <

**EUROSTAT 2008

Productive and Cost-effective Labor Force

Days
25 - Annual average number of sick days per
employee in Europe (2008) *

22

20

15

10

Hours worked per week of full-time employment

<0 | Annual average (2008)**




Top reasons

to invest in Turkey -

Potential of the Turkish Economy

GDP Per Capita — Nominal (USD)

- Dynamic, Stable &
Attractive Economy

12.000 -
i 10.440
= Population .
- Age 10.000 |
- Labor Force 8.590
7.583
- GDP 8.000 - 7.021
- International Hub 5.764
6.000 -
4.559
= Structural Reforms
4.000 | 3%
2.000 -
0 _

2002 2003 2004 2005 2006 2007 2008 2009

Source: TURKSTAT



Top reasons

to invest in Turkey : .
Access to Multiple Markets
Total 1,5 Billion People $ 25 Trillion GDP

EUROPE RUSSIAN FEDERATION

GDP - $ 20.5 Trillion  3g GDP - $ 1,7 Trillion
Population — 658 million S Population - 142 million

-Dynamic, Stable &
Attractive Economy

Population

= International Hub
» Access to Multiple Markets

Energy Corridor

-Structural Reforms

MIDDLE EAST AND ] CENTRAL ASIA &
NORTH AFRICA CAUCASUS
clele = 62 ods Tl GDP - $ 270.3 billion
Source: IMF World Economic Outlook April 2009 Population - 609 million Population — 80 million

i * Ol



Top reasons

to invest in Turke .
/ urkey As An Energy Corridor And Terminal

P Kazakhstan

Turkmenistan

- Dynamic, Stable &
Attractive Economy :‘)

= Population

—  Existing Natural Gas Pipelines

ey Existing Oil Pipelines  International H U_b
= Access to Multiple
----- =% Natural Gas Pipelines under Construction Ma rkets

- Energy corridor

—) Natural Gas Pipelines Underway

"""""" » Proposed Natural Gas Pipelines - Structu ral Reforms

= Qiil Pipelines under Construction



Top reasons

to invest in Turk

= Dynamic, Stable &
Attractive Economy

= Population
= International Hub

« Structural Reforms

Key Elements of Structural
Reform Agenda

Public Sector Reform
Financial Sector Reform
Social Security Reform
Tax Reform

Enhancing Private Sector’s Role in the
Economy

v Opening the Key Markets to Competition,
and Regulation by Independent Agencies

v Improving the Investment Environment
v Accelerated Privatization

v New R&D and Innovation Support Law



- Dynamic, Stable &
Attractive Economy

- Population
- International Hub

= Structural Reforms

National
Treatment

Freedom
to invest

Structural Reforms

Corporate Protection
Income Against
Tax %20 Expropriation
NewFDI Law &

Other Legislation

Employment International
of Expatriates Arbitration

Guarantee
of Transfers

Access
to Real Estate



INVESTMENT INCENTIVES IN TURKEY

1. General Incentive System

2. Large Scale Investments

3. Region and Sector-Based Incentive System
4. Employment Scheme

5. Research and Development Supports

6. State Incentives for Export



Top reasons

to invest in Tu

Istanbul

The Incentives Granted According To The Region, Sector and Bl Zonel
The Scale of The Investment: Zone 2
. Zone3

. . - o
Reduced Corporate Tax: between 2-10% B Zone 4

 Social Security Premium Contribution for Employers up to 7 years
e Interest Support

e Land allocation for investments



The Agency




The Agency

Attached to the Prime Ministry and reports directly to the
Prime Minister

Private sector approach

Multi-lingual, professional and dedicated project directors
ONE STOP SHOP

2 offices (Ankara - Istanbul)

Result oriented

The EU Negotiation Progress Report shows that the
establishment of the Agency is a proof for improvement
of the investment climate in Turkey



The Agency

The International Network

Russia-Kazakhstan

200000000000 oser
*0.‘....‘..‘.’.6 L I

India

France-Belgium-

Luxembourg
: eces :.' audi Arabia
SPaln eeor - ' TIXIXL)
vee eeccoce
Italy el
e

* Bahrain, Kuwait, Oman, Qatar, United Arab Emirates

International representatives network worldwide and strategic partners in Turkey
(Embassies, Consulates, Commercial Attaches, NGQO's etc)



The Agency

WORLD BANK’s GLOBAL INVESTMENT PROMOTION BENCHMARKING REPORT
2009

Among 181 National Investment Promotion Agencies,

INVESTMENT SUPPORT and PROMOTION AGENCY of TURKEY ranked as;

15th in the World in terms of General Performance Assessment

5th in the World and 2" in Europe in terms of Inquiry Handling



The TURKEY Agency
for all potential investors!




Some International Inve

in ICT & Electronics
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Some International Investors

in FMCG & Retail
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Some International Investors

in Different Sectors
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Why Turkey?







Why Turkey?

According to the projection of Goldman Sachs,

Turkey will be the 9t" largest economy in the world and the 34 largest
economy in Europe by 2050.

1.China
2.U.S.A.
3.India

4 .Brasil
5.Russia
6.Indonesia
7.Mexico
8.U.K.
9.Turkey
10.Japan

Source: Goldman Sachs, 2009
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FOR MORE POWER

TO YOUR GLOBAL BUSINESS

PUSH THE BUTTON

INVEST IN TURKEY







